
 

 

 

To: BSO Board 

From: Director of Finance 

 

Subject: 2010/11 BSO Mid Year Assurance Statement  

Status: APPROVAL 

Date of Meeting: 21 October 2010 

 

 

A draft Mid Year Assurance Statement was presented to the Governance and Audit 

Committee on 5 October 2010.  At that meeting some changes were proposed and agreed 

and these have now been included in the final document being presented. 

 

The Governance and Audit Committee recommends to the BSO Board that they approve 

the BSO Mid Year Assurance Statement which is attached. 
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BUSINESS SERVICES ORGANISATION: MID-YEAR ASSURANCE STATEMENT 

 

This statement concerns the condition of the system of internal control in Business Services 

Organisation as at 30 September 2010. 

 

The scope of my responsibilities as Accounting Officer for Business Services Organisation, the 

overall accountability arrangements surrounding my Accounting Officer role, the organisation’s 

capacity to handle risk, and the risk and control framework, remain as set out in the Statement 

on Internal Control which I signed on 7 July 2010.  The purpose of this mid-year assurance 

statement is to attest to the continuing effectiveness of the system of internal control.  In 

accordance with Departmental guidance, I do this under the following headings. 

 

1. Governance 

The system of governance as described in the most recent Statement on Internal Control 

continues in operation. The Governance and Audit Committee, the Remuneration and Terms 

of Service Committee and the Board have continued to meet to discharge their assigned 

business.   Minutes of their meetings, together with Board meeting minutes containing the 

Committees’ reports, are available for Departmental inspection to further attest to this.   

 

2. Assurance Framework 

An Assurance Framework, which operates to maintain, and help provide reasonable 

assurance of, the effectiveness of controls, has been approved and is reviewed by the Board.  

Minutes of Board meetings are available to further attest to this. 

 

3. Risk Register 

I confirm that a Corporate Risk Register has been regularly reviewed by the BSO Board and 

that risk management systems/processes are in place throughout the organisation.  As part of 

the board-led system of risk management, the Register has been presented to the Board for 

discussion and approval and all significant risks are reported to the Board – most recently on 7 

July 2010.  A Risk Management Policy and Strategy have been put in place. 

  

4. Controls Assurance 

I confirm that the BSO is continuing to implement the actions identified in the Action Plans 

arising from the Controls Assurance Assessments carried out at 31 March 2010.  In excess of 
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70% of all actions have been fully or partially implemented at 30 September 2010.  The 

remaining actions will be implemented in the remainder of 2010/11. 

 

5. External audit reports 

I confirm implementation of the external auditor’s accepted recommendations which will be 

presented to the Governance and Audit Committee on 5 October 2010 in the Final Report to 

those Charged with Governance (a draft was presented at the meeting on 5 July 2010).  A 

process for implementation and monitoring is in place and all necessary actions have been 

identified, a date of implementation has been agreed and named officers identified. 

 

6. Internal audit 

In 2010/11 the Internal Auditor has carried out three audits as shown in the table below: 

 

Area Assurance Level 

Budgetary Control Satisfactory 

Bank and Cash Satisfactory 

Salaries and Wages Satisfactory 

 

I confirm actions are being taken to implement the accepted recommendations made by 

internal audit.  The BSO has in place a process to ensure that all outstanding 

recommendations are implemented within an acceptable timescale.   

 

The BSO in conjunction with the Western HSC Trust and the Southern HSCT commissioned a 

Review by Internal Audit into the Laboratory Contracts awarded in 2004.  This review will be 

presented to the BSO Governance and Audit Committee on 5 October 2010.  The report made 

a number of recommendations for all three organisations and these have been implemented or 

will be implemented within a short timeframe. 

 

7. Performance against Departmental Objectives 

I confirm satisfactory progress towards the achievement of the objectives and targets agreed 

with the Department and which were reviewed at an Accountability meeting on  

17 May 2010. 
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8. Significant Internal Control Issues 

Other than the internal control issues identified above, the BSO has not identified any other 

significant internal control problems.  The organisation continues to monitor its control 

processes and risk through its management arrangements.  However as part of a review of 

non pay expenditure the BSO has been examining specific areas for Value for Money.   This 

review has led to an investigation into the costs of storage.  The BSO has revised its controls 

in this area and is in the process of deciding if any unauthorised charges have been levied.  

The Department has been advised on progress of the review.   

 

The legacy organisation activities are now integrated into centralised functions and are subject 

to the controls exercised by BSO.  Work will continue in 2010/11 to achieve standardised 

working practices, procedures and systems. 

 

9. Mid-year assurance report from the Head of Internal Audit 

I confirm that I have referred to the Mid-Year Assurance report from the Head of Internal Audit, 

which details the extent of the organisation’s implementation of accepted 2009/10 audit 

recommendations and Internal Audit assignments completed and reported on by the mid year 

and comments on the development of the risk management and controls assurance 

processes.  

 

 

 

 

David Bingham 

CHIEF EXECUTIVE & ACCOUNTING OFFICER 

 

21 October 2010 

 


